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PERFORMANCE 

 
3 Months 6 Months 1 Year 3 Years 5 Years 10 Years 

Fund Performance (B Class) 2.6% 12.7% -6.5% 19.6% 3.8% 48.6% 

FTSE All Share TR GBP 3.1% 12.3% 2.9% 47.4% 27.8% 75.9% 

IA UK All Companies 2.6% 12.5% -2.0% 42.1% 18.2% 69.0% 

Sector Quartile 3 2 3 4 4 4 

Source: Morningstar. Figures compared on a Bid to Bid basis with Net Income Reinvested.     

MARKET REVIEW 

The UK and US stock markets both performed well in the quarter despite the turmoil in the banking sector caused by the 

failures of Silicon Valley Bank and Credit Suisse. The conflict in Ukraine continues to show no sign of ending and the Federal 

Reserve continued to increase the Fed funds rate, which reached 4.75%-5.0%. However, Federal Reserve chair Jay Powell 

seemed to be a bit more dovish on the outlook for further rate increases at the end of the period as the effects of banking 

failures remain to be seen. In the UK, Prime Minister Rishi Sunak signed the so-called Windsor framework with his EU 

counterparts which aims to reduce frictions caused by the Northern Ireland protocol. The Bank of England voted to raise 

interest rates by another 0.25% in March, although there was a two-way split, with seven members voting for the increase 

and two members voting to hold rates. The European Central Bank also continued to raise interest rates, which reached 

3.0%, in an attempt to tackle inflation. The President of the European Central Bank (ECB), Christine Lagarde acknowledged 

that inflation remained high but that future interest rate decisions would depend on the economic environment. All the UK 

indices, with the exception of the small cap index, were in positive territory for the quarter. Elsewhere, the Brent Crude oil 

price decreased to below $80, largely due to diminishing demand fears. 

PERFORMANCE & ACTIVITY 

Despite a volatile backdrop, the Fund was in positive territory during the quarter, both in absolute and relative terms. Stock 

returns across the market continued to be dominated by macroeconomic and geopolitical considerations which have created 

a great deal of uncertainty for short-term corporate earnings, but also some exciting valuations for companies with strong 

and growing market positions, including innovative businesses with leading technology, products or operations that are hard 

to replicate and provide strong economic moats. Fund outperformance was aided by overweight positions in electronic & 

electrical equipment and household goods and home construction and zero exposure to tobacco and mining. Overweight 

positions in software & computer services and construction and materials and the underweight positions in travel & leisure 

and banks impacted performance. Fund activity included taking profits in Phoenix, Oxford Instruments, Close Brothers, 

Halma, Legal & General, Sage, Dechra, Next, Relx, Rentokil, Prudential, Lloyds Banking Group, Smith & Nephew, 

AstraZeneca and Genus. We added to Unite, Segro, Croda, Morgan Advanced Materials, Natwest and Harmony Energy 

Income Trust. At a stock level, Spectris, Oxford Instruments and Halma were among the biggest contributors to performance 

while detractors included NCC Group, Close Brothers and Keller. 

OUTLOOK 

The prolonged conflict in Ukraine will likely result in continued high commodity prices, high inflation and adverse economic 

impacts. The ending of China’s zero-Covid policy will lead to the Chinese economy re-opening to the world and this could 
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have implications for raw materials prices with reverberations likely to be felt around the world. Relations between the UK 

and EU have improved under Prime Minister Rishi Sunak, especially after the Windsor framework agreement, which should 

bode well for future cooperation. Increases in the cost of living could have negative implications for consumer spending. 

Local elections in May are unlikely to go well for the Conservative Party which could result in elevated political risk. European 

economic activity is expected to remain impacted by its proximity to the conflict in Ukraine. Heightened geopolitical tensions 

between the US and China have increasingly led to technology decoupling and trade restrictions which show no sign of 

abating, and this could impact future long-term growth. Central bankers around the world have continued to increase interest 

rates in order to combat inflation and the economic impact of less accommodative monetary policy could be painful. Whether 

inflation has in fact peaked and the extent of potential further rate increases going forwards, will have a large impact on 

investor sentiment. While, as ever, some political and economic risks lie ahead, we remain focused on finding new 

opportunities in companies that meet our strict criteria of strong earnings growth, high margins and strong cash flows. 

For further information please speak to your normal EdenTree representative, visit www.edentreeim.com or call our support team on 
0800 011 3821  
 
This document has been prepared by EdenTree Investment Management Limited for Financial Advisors, other intermediaries and other investment 
professionals only. It is not suitable for private individuals. This document has been produced for information purposes only and as such the views 
contained herein are not to be taken as advice or recommendation to buy or sell any investment or interest thereto. 
 
A full explanation of the characteristics of the investments is given in the Key Investor Information Document (KIID). Any forecast, figures, opinions 
statements of financial market trends or investment techniques and strategies expressed are unless otherwise stated, EdenTree Investment 
Management’s own at the date of this document. They are considered to be reliable at the time of writing, may not necessarily be all-inclusive and are 
not guaranteed as to accuracy. There is no guarantee that any forecast made will come to pass. Please note that the value of an investment and the 
income from it can fall as well as rise as a result of market and currency fluctuations, you may not get back the amount originally invested.  
 
Past performance is not necessarily a guide to future returns. 
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