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PERFORMANCE 

 
3 Months 6 Months 1 Year 3 Years 5 Years 10 Years 

Fund Performance (B Class) 1.5% 1.0% -17.9% 9.3% 17.4% 97.9% 

FTSE World TR GBP 2.3% 4.2% -7.2% 27.8% 51.1% 217.4% 

IA Global 2.2% 4.0% -11.3% 19.7% 37.7% 160.1% 

Sector Quartile 3 4 3 4 4 4 

Source: Morningstar. Figures compared on a Bid to Bid basis with Net Income Reinvested.     

MARKET REVIEW 

Global equities delivered a total return of 2.3% (in sterling terms) over the fourth quarter, a positive return to end a trying 

year for market performance. Ending the year, key central banks were committed as ever to tightening financial conditions 

– the era of cheap money evidently ended in 2022. The quarter did bring some constructive developments for global equities 

with China ending its zero-Covid policy, teeing up a reopening of the world’s second largest economy. Additionally, the risk 

of a European energy crunch subsided due to an unusually mild start to the winter taking pressure off natural gas supplies. 

PERFORMANCE & ACTIVITY 

The EdenTree Responsible & Sustainable Global Fund rose 1.5% in sterling terms over the fourth quarter, underperforming 

the FTSE World benchmark total return of 2.3%. Notably this quarter, the noon pricing of the Fund versus end-of-day pricing 

for the benchmark had a large effect, with the Fund’s headline performance number not capturing the rally in markets (and 

its positive impact on the Fund) during the final afternoon of the period. This anomaly will reverse next quarter. The US stock 

market gave up some of its outperformance compared to other regions over the quarter to the benefit of the Fund’s US 

underweight and overweight positioning in Europe and the UK.  

From an allocation perspective, Energy was again the best performing sector as major Oil & Gas companies reported record 

earnings. This was a headwind to performance given the Fund has no exposure to this carbon intensive sector, which gained 

10.7% during the quarter. In contrast, the Fund benefitted from its underweight exposure to Consumer Discretionary, the 

worst performing sector during the quarter, and not holding Tesla (-57%) or Amazon (-31%). The portfolio’s financial holdings 

performed strongly, led by Dutch lender ING (+30%), Prudential (+26%) and Talanx (+24%) 

At the stock level, top positive contributors included DS Smith, Liontrust, Veolia and Enel, while detractors included 

Advanced Drainage Systems, Alphabet, Salesforce and Verra Mobility. We continued to reduce our overweight exposure 

within the industrials sector, trimming US holdings Federal Signal, Valmont and Verra Mobility. We entered a new position 

in SolarEdge, the leading provider of module level power electronics (MLPE) solutions for solar power modules. With delays 

of up to two years in the permit process for wind energy, we felt the market led solution offered by SolarEdge, which utilises 

residential solar, was likely to see particularly strong demand, particularly at a time when Russia’s invasion of Ukraine has 

brought the issue of energy security to the fore. 

OUTLOOK 

Entering the new year, risk has shifted from inflation to growth. Many economies face the rising spectre of recession, which 

has been well signposted with lowered expectations in asset prices providing some cushion. A Federal Reserve pivot is now 
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widely anticipated by the market, and we would expect a pause at these higher levels given recent Fed messaging and the 

fact that the lagging indicator of unemployment is still extremely robust overall despite headline job cuts in the tech industry.  

A source of global upside risk is the reopening of China, following years of strict Covid policies. In the short term, we 

anticipate disruption and the further impact to global supply chains from infections, but over the year we expect Asia to 

benefit from the full reopening of this key economy. From a positioning perspective, we are overweight Asia given this 

dynamic is coupled with attractive valuations.  

We see limited risk of a European energy crunch over the first months of 2023. However close attention is required to the 

refilling of reserves post-winter with a potentially resurging Chinese economy competing in LNG markets.  While Europe 

has moved to diversify away from Russian gas, the potential need to source enough supplies for winter will be a recurring 

theme for several years until the continent becomes more energy independent and more efficient. This transition creates 

considerable long duration opportunities for green energy enablers, related infrastructure and energy efficiency. Given this 

backdrop, we remain optimistic that the reversal of US outperformance over Europe, seen in Q4, will continue. The valuation 

divergence between the US and Europe remains wide with respective forward PEs of 16.4x and 12.4x.  

The plethora of risks in 2023 has created a dynamic investing environment, which we believe favours stock pickers such as 

ourselves. The detox from stimulus and loose monetary policy will be a tough process for the market overall, but given our 

methodology and valuation discipline, which focuses on providing sustainability at a reasonable price, we feel the Fund 

remains well positioned for the prevailing environment.  

 

 

For further information please speak to your normal EdenTree representative, visit www.edentreeim.com or call our support team on 
0800 011 3821  
 
This document has been prepared by EdenTree Investment Management Limited for Financial Advisors, other intermediaries and other investment 
professionals only. It is not suitable for private individuals. This document has been produced for information purposes only and as such the views 
contained herein are not to be taken as advice or recommendation to buy or sell any investment or interest thereto. 
 
A full explanation of the characteristics of the investments is given in the Key Investor Information Document (KIID). Any forecast, figures, opinions 
statements of financial market trends or investment techniques and strategies expressed are unless otherwise stated, EdenTree Investment 
Management’s own at the date of this document. They are considered to be reliable at the time of writing, may not necessarily be all-inclusive and are 
not guaranteed as to accuracy. There is no guarantee that any forecast made will come to pass. Please note that the value of an investment and the 
income from it can fall as well as rise as a result of market and currency fluctuations, you may not get back the amount originally invested.  
 
Past performance is not necessarily a guide to future returns. 
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