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Natural capital can be defined as both non-renewable 
and renewable stocks of natural resources and the 
services they provide, including land, water and air, as 
well as habitats, minerals, forests, raw materials and the 
contributions of ecosystems. Natural capital is everything 
nature offers for “free”. Bees do not send an invoice 
for pollinating crops, and forests are mostly valued for 
the price of timber, rather than taking into account the 
economic value of all the different ecosystem services 
they provide such as carbon storage and water filtering. 
It is certainly a complex exercise to put a value on natural 
capital, although that value becomes clearer once  
it becomes scarce. 

The financial system, as we have learnt, can implode with 
too much debt. While the financial system is recovering 
and still learning its lessons from the crisis, those lessons 
are unfortunately not being transferred to other areas of the 
economy. Complex risk management systems are used 
to protect financial capital and highly regulated capital 
requirements are in place. So why don’t we do the same 
for natural capital? Our planet is our most important asset, 
however the products and services provided by nature are  
not properly valued. Therefore it is time to include 
biodiversity and the wider environment into economic 
modelling so as to value natural capital in business.

Natural capital is rapidly declining, while ecosystem 
services are being degraded. This is worrying given the 
key role natural capital plays in terms of its contribution to 
economic development as a whole. Though embryonic, 
corporate initiatives are now developing in order to value 
natural capital; hence the need for investors to understand 
this novel, but increasingly material topic.

In this Insight we aim to look at some different aspects of 
natural capital, covering both non-renewable natural capital 
such as fossil fuels and minerals as well as renewable 
natural capital, including products and ecosystem services. 
We will examine the crucial contribution natural capital 
makes to economic development, and the business risks 
related to a degrading of natural capital.
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The ultimate bank on which 
we all depend – the bank 
of natural capital – is in the 
red; the debt is getting ever 
bigger and that is reducing 
nature’s resilience and 
considerably impeding her 
ability to re-stock.

‘‘

‘‘

HRH The Prince of Wales
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EXPLORING NATURE’S INVESTMENT CASE

Source: EdenTree
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RENEWABLE NATURAL CAPITAL

ECOSYSTEM SERVICES

NON-RENEWABLE NATURAL CAPITAL

Non-renewable natural capital refers to finite natural resources such as oil, gas, coal, gold, uranium and 
bauxite. They are available in limited amounts and do not regenerate after they have been extracted from 
the Earth. Non-renewable natural capital is traded on the world’s stock exchanges as priced commodities 
and its finite characteristic has been scientifically defined in years of remaining reserves (i.e. resources 
worth mining). Non-renewable natural capital has thus been quantified and is priced; signalling that it  
has a financial value. 

On the other hand, renewable natural capital characterises potentially endless resources and services provided 
by nature, such as forests, water and soil, and services including pollination, carbon storage and flood 
protection. They are, however, renewable only when we allow them sufficient time to regenerate themselves 
and if we manage them in a sustainable way. Allocating a monetary value to renewable natural capital is more 
challenging; it does not directly contribute to GDP and is not conventionally traded anywhere. This economic 
invisibility does not mean that it has no financial value; it means however that natural capital has so far not been 
integrated into business decisions. It means, for instance, that forests may be valued more for the timber they 
provide than the carbon they absorb.

Renewable natural capital also includes ecosystem services: the contribution of ecosystems to our economy  
and human wellbeing.

•	 Provisioning services describe outputs from ecosystems such as food and water, but also medicinal  
resources and raw materials; 

•	 Ecosystems act as regulators of the environment, providing a variety of regulating services including 
water filtering, carbon storage or crop pollination; 

•	 Cultural services are enjoyed by all and contribute value to the tourism sector and recreation provides 
natural and cultural inspiration; 

•	 Finally supporting services underpin the above services, such as providing healthy soil for food 
production or the right habitat for biodiversity to thrive.

NATURAL CAPITAL
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It is estimated that ecosystems have a value of $72 trillion1, four times the GDP of the European Union.  
All economic sectors depend to some extent on natural capital whether it be crude oil for energy majors,  
water for beverage companies, pollination of cotton fields supplying the textile industry, or aggregates  
for the construction sector. At the same time, those sectors have an impact on natural capital, degrading  
the quality of ecosystem services and their availability. 

FOOD & BEVERAGE

WHO DEPENDS ON NATURAL CAPITAL?

COMPANIES THAT DEPEND ON NATURAL CAPITAL

UTILITIES PHARMACEUTICALS OIL & GAS

MINING FORESTRY & PAPER REAL ESTATE CONSTRUCTION

Graph source: UNEP and BBC Earth Index  
1UNEP ‘Dead Planet, Living Planet’ report
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THE INVISIBLE COST OF 
NATURAL CAPITAL DEGRADATION

The world is currently using natural capital at an 
unsustainable rate, as if we had more than one 
planet at our disposal. The number of countries 
whose footprint exceeds their biocapacity is 
rapidly increasing. We currently need 1.5 planets 
to meet our needs globally. Some developed 
countries, including the U.S., would even 

require 4 planets to meet today’s rate of usage2. 
Current business models and consumer demand 
exercise pressure on our local ecosystems, 
which are unable to regenerate themselves; this 
in turn presents various risks for businesses 
dependent on the availability of natural capital. 

AVERAGE ECOLOGICAL FOOTPRINT PER CAPITA 

2 WWF Living Planet Report 2014
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The use of natural capital is unequal around 
the world and the consequences of natural 
capital degradation are similarly unequal, 
which results in externalities. Externalities 
are costs or benefits that affect a party who 
did not choose to incur that cost or benefit. 
Externalities are not accounted for by  
markets and do not result in compensation. 
Air pollution from coal combustion is an 
example of a negative externality.

Overuse, mismanagement, pollution and 
depletion render the availability of natural 
capital less reliable, with increased operational 
risks for businesses. Engie, the French utility 
company, saw its 2014 operating income 
directly impacted by ongoing drought in  
Brazil, with a reduction in revenue estimated  
at $223 million3. This shows that operational 
risks related to natural capital have already 
started to materialise at a local level. Weak 
management of natural capital can also 
translate into regulation risks or reputational 
damage from overuse. 

Negative impacts on local environments 
represent negative externalities for the local 
community and other businesses operating 
in the region, while the company responsible 
for the externality does not necessarily bear 
the cost. In an interconnected economy, 
this does however represent increased 
risks for investors with diversified portfolios. 
The pollution of local water streams by an 
industrial company, may impact the ability  

of a beverage company to operate efficiently. 
Similarly the impact of a chemicals business 
on local pollinators could impair the operations 
of a food company reliant on crop pollination. 
Company A within a given portfolio may 
actually impact and limit the ability of 
company B within the same portfolio to 
operate efficiently. Through pollution and 
ecosystem degradation caused by company 
A, company B may experience rising input 
and operating costs.

According to the UN Millennium Ecosystem 
Assessment, approximately 60% of ecosystem-
services are already being degraded, meaning 
they are being used up faster than they can 
be replenished4. Through business as usual, a 
further 10% loss in biodiversity is projected  
by 20505.

According to a study by environmental 
consultancy Trucost, revenues are insufficient 
to cover the environmental impact of most 
sectors. Coal generation in South East Asia 
for instance generates $443 billion in revenue, 
while the natural cost of the activity – taking 
into account greenhouse gas emissions, water 
use, land use, pollution and waste – amounts 
to $452 billion6. If made to account for the 
cost of environmental externalities, revenues 
would be insufficient, making many economic 
sectors unprofitable unless the additional cost 
is passed on to the end consumer.
 

3 CDP Global Water Report 2015
4 UN Millennium Ecosystem Assessment
5 OECD Environmental Outlook to 2050 
6 Trucost ‘natural capital at risk: the top 100 externalities of business’
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The ability of more than seven billion people to live on this planet will partly rely on our ability to 
manage natural capital in a sustainable manner. This includes protecting biodiversity, ensuring  
the future availability of our resources and decoupling economic growth from natural  
capital depletion. 

Many countries have based their economic development on the use of their natural resources,  
South Africa being a good example. Natural capital is a critical asset, especially for developing 
countries where it makes up a significant share (36%) of total wealth7. Hitherto, economic 
development has caused global natural capital depletion and loss of biodiversity. Economic  
growth must be sustainable in order to preserve the benefits of natural capital for the future and  
this will be a real challenge for emerging markets. Examples show this is possible: Costa Rica  
has made environmental protection an integral part of its development, whilst Bhutan has included  
in its constitution the promise to maintain 60% of Bhutan’s total land as forest for all time.

Conserving natural capital will be key for future economic development and has a central role to play  
in achieving the 17 UN Sustainable Development Goals for 2030. Loss of biodiversity, lack of clean 
water or effects from climate change will increase the vulnerability of populations in the developing 
world, and could obstruct economic development. A closer look at the global goals reveals the 
importance of natural capital.

An aspiration to end hunger and achieve food security is the second sustainable development goal,  
this includes the ambition to ensure sustainable food production systems and implement resilient 
agricultural practices that increase productivity and help maintain ecosystems. The purpose of the  
sixth goal is to ensure availability and sustainable management of water and sanitation for all.  
This will ultimately provide better conditions for the world’s poor and generate economic benefits. 

Directly conserving natural capital, both on land and beneath the oceans, is also covered by the 
global goals and addressed under items 14 and 15. This includes strengthening the resilience of 
marine and coastal ecosystems, halting the loss of biodiversity and ultimately integrating ecosystem 
and biodiversity values into national and local planning and accounts.  

THE BUSINESS CASE FOR 
PROTECTING NATURAL CAPITAL 

7 World Bank



THE 17 UNITED NATIONS SUSTAINABLE 
DEVELOPMENT GOALS FOR 2030
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FORESTS

While trees contribute directly to GDP through timber, wood fuels and employment, the main contribution 
of our forests is not accounted for in the economy. Over time the price and value of this resource has been 
disconnected. Trees contribute much more than just timber, from carbon storage to storm defence and water 
filtering to soil protection. According to WWF, monetary contributions of forests exceed $250 billion to the  
global economy. These direct contributions to GDP represent less than 1% of the global output of forests8. 
Deforestation, however, puts forests and the valuable services they provide at risk. Today forests cover 31%  
of the land area of our planet, which is only 10% of the planet’s original primary global forests; agriculture  
being the direct driver of 80% of deforestation worldwide. Between 2000 and 2010 an estimated 13 million 
hectares of forests were lost each year due to deforestation9; that is equivalent to 6.5 times the size of Wales! 
Most deforestation occurs in tropical areas in the southern hemisphere, where land conversion for palm oil,  
soy and cattle are the main reasons. This land conversion is at the centre of the vicious cycle of deforestation,  
as the monocultures applied on the converted land cause soil erosion and the search for arable land pushes  
the need for further deforestation, putting valuable ecosystem services at risk.

ENSURING RENEWABLE NATURAL 
CAPITAL REMAINS RENEWABLE

CASE STUDY: SVENSKA CELLULOSA AKTIEBOLAGET (SCA) 

SCA is a Swedish pulp and paper manufacturer and the largest private forest owner in 
Europe. It has acknowledged the importance of forests as a resource and all its forests 
are certified according to Forest Stewardship Council standards. Habitat and ecological 
planning are included in all forestry operations.

“ The forest is an important resource that we care for diligently.  
Through responsible forest management, SCA utilises its  
environmental values and produces valuable, renewable  
raw material.” – SCA

10 Amity Insight July 2016

8 WWF http://www.worldwildlife.org/threats/deforestation 
9 FAO
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SOIL

Soil provides important supporting services and regulating services, including organic matter creation, flood 
prevention and water filtering. Yet, deforestation exposes soil and accelerates soil erosion, while excessive  
use of nitrogen fertilisers may contribute to soil pollution and acidification. Soil compaction, erosion, pollution 
and acidification threaten the soil’s ability to deliver those valuable ecosystem services.

Soil also acts as a large carbon sink accounting for similar carbon storage capacities as trees. Deforestation and 
conversion of peat land for agricultural projects however releases carbon that has been stored over millennia. 

POLLINATION

Approximately 80% of all flowering plant species are pollinated by animals and pollinators such as bees, 
birds and bats and they are responsible for pollinating 75% of all food production. They play an important 
role in food security and replacing them would cost the UK economy alone £1.8 billion per annum10.

While we often speak about bee population decline, globally, bee populations have actually increased by 
45% between 1961 and 2012. There is however a significant supply and demand problem as over the 
same period of time, pollinator dependent agriculture increased by 300%11.  

CASE STUDY: KINGFISHER

Kingfisher is a home improvement retailer operating under the B&Q 
and Castorama brands. B&Q has started to offer peat free compost to 
minimise environmental impact and publicly recognises the importance  
of carbon storage and habitat for wildlife that peat lands provide.  
In 2014, the garden retailer announced it had removed peat from 
commercial plant production.

CASE STUDY: BAYER

Bayer recognises the essential role of pollinators and has created  
a specific bee care programme in order to promote bee health.  
Bayer Bee Care aims to improve chemicals application technology,  
create bee care centres for scientific exchange and communication, 
research on detrimental pests and pathogens and help increasing and 
improving food supply for pollinators to address nutritional deficiencies.

“ We see the health of bees as a shared responsibility amongst multiple 
stakeholders, and as something that must be collectively tackled.  
As such, we take our role in this work very seriously.” – Bayer

10 The Natural Value Initiative 
11 Tom D. Breeze, Stuart P.M. Roberts, Simon Potts, Simon G. Potts, The Decline of England’s Bees: Policy Review and Recommendations, University of Reading, 2012.



Water is essential to all life on earth and indispensable for many businesses; yet little financial value is 
placed on it, compared to, for instance, diamonds or gold. Water is omnipresent, covering 71% of the 
planet’s surface. Yet only 2.5% of it is freshwater, of which less than 1% is easily accessible. The World 
Economic Forum has defined water supply scarcity as one of the top global risks in 2016, thus being 
increasingly material for business, given water is a key input for many sectors including agriculture, 
energy, electronics and industrials12. 27% of corporate respondents to the CDP water questionnaire 
have already seen water risk manifest itself as having a detrimental impact on their business in 201413.

More than a billion people currently live in water-scarce regions, about 2.7 billion people experience 
severe water scarcity for at least one month per year and as many as 3.5 billion could experience water 
scarcity by 202514. Water risks have already started to materialise, with the availability and quality of 
water being impacted locally.

WATER

NUMBER OF MONTHS IN 
WHICH WATER SCARCITY > 100%

Number of months in 
which water scarcity 
> 100%

12

10-11

8-9
6-7

4-5

2- 3
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0 no data

BLUE WATER SCARCITY

Source: WWF Living Planet Report 2014
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12 World Economic Forum 2016 global risks report
13 CDP 2015 Global Water Report
14 World Resources Institute and World Bank
15 CDP 2015 Global Water Report
16 Smurfit Kappa 2014 Annual Report



CASE STUDY: INTEL

Intel designs and manufactures processors and chips as well as 
digital technology platforms. The manufacturing process of chips 
requires ‘extreme pure water’ to clean silicon wafers during fabrication. 
Water footprint assessments are conducted for all operations and 
the company has set targets to reduce product water intensity and 
minimise impact from operations on the availability of community water 
resources. Hence, the majority of water withdrawn is returned to local 
water systems and net water use has reduced year after year. In 2014  
an estimated 6.4 billion gallons (or 77% of the water withdrawals at 
Intel’s sites) were sent back to municipal water treatment operations. 

Our water ecosystems offer more than potable drinking water. Storm protection, water filtering, climate 
mitigation and food provisioning are all examples of services provided by water ecosystems: services 
that are worth protecting but are currently threatened.

Water supplies are vital for industry, agriculture and energy production. French utility company EDF 
withdrew 49.8 billion m3 of water in 2014 for cooling purposes15, while Smurfit Kappa’s total water intake 
amounted to 121 million m3 in the same year. Water scarcity or pollution could pose substantial risks  
for business continuity16.
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Payments for ecosystems are voluntary 
payments made by the beneficiary of an 
ecosystem service to the steward of that 
service. The payment mostly aims to secure 
the future continuity of the ecosystem 
service or to enhance the quality of the 
service. Both countries and companies 
have used payment for ecosystem services 
to recognise the benefits of ecosystem 
services and protect them. 

The Payment for Ecosystem Services 
Scheme used in Costa Rica is an example of 
the successful application of the beneficiary 
pays model. Costa Rica is one of the leading 
countries when it comes to nature conservation. 

It pioneered the payment of land owners to 
protect its forests and its different ecosystem 
services including wildlife habitat and carbon 
storage. Costa Rica’s PES has enabled the 
country’s forest cover to increase from as little  
as 20% in the 1980s to over 50% today.

A similar approach was used by Nestlé, which 
used PES to encourage farmers surrounding 
the Vittel water catchment to change their 
farming practices. Cash payments were made 
to reduce ground water pollution through 
changes in animal feeding, reducing stocking 
rates per hectare and lowering agrochemical 
use. The PES was used to ensure future 
continuity of the business in the area.

PAYMENT FOR ECOSYSTEM SERVICES (PES)

HOW CAN NATURAL CAPITAL 
BE VALUED? 
We have sought to highlight how natural 
capital contributes enormous value to 
the economy as well as to well-being 
and survival; in spite of that, putting 
an economic value on it remains 
challenging. As markets do not take  
into account the ‘free’ services  

provided by nature, a variety of initiatives 
have emerged to value natural capital. 
Valuation is vital if better decision 
making and accounting are to begin to 
value our planet’s assets. Both ‘polluter 
pays’	and	‘beneficiary	pays’	examples	
have appeared. 

Biodiversity offsetting aspires to compensate 
for biodiversity losses caused in development 
projects. The process aims to achieve 
conservation in order to keep the impact of 
a new project to a minimum whilst achieving 
zero net loss through the creation or 
enhancement of nature sites elsewhere.
 
Biodiversity offsetting can be achieved either 
through the payment of offsetting fees or 
the purchase of biodiversity credits. Both 

methods are used to counterbalance and 
compensate for the impact of a project on 
biodiversity when the initial loss cannot be 
avoided or mitigated. However, offsetting  
is controversial with some questioning 
whether the impact of the offset is positive, 
and if the initiative genuinely provides an 
alternative to no action at all. The question 
remains whether it is possible to ‘swap’ 
nature and whether potentially unique 
biodiversity destruction can ever be offset?

BIODIVERSITY OFFSETTING
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The ‘polluter pays’ principle is another way 
to value natural capital and translates in 
taxes on environmental damage. Carbon 
taxes and the landfill tax are two examples.

In Europe, the Emissions Trading Scheme 
was implemented in 2005 as a cap and 
trade system, in which emission allowances 
were allocated to companies. It now 
covers 12,000 installations, representing 
approximately 45% of EU emissions. 
If emissions exceed authorisations to 
pollute, allowances can be traded. So far 
the initiative has not proven successful 
as carbon prices have plummeted and 
a tonne of CO2 trades at less than five 
euros17. In addition, some countries have 
set their own carbon taxes or carbon price 
floor. Sweden, which set a price back in 

1991, has today the highest carbon price in 
the world amounting to approximately $160 
per tonne. This has contributed to efficient 
decoupling of GDP growth from emissions. 
Between 1990 and 2014, GDP grew by 
58% while CO2 equivalent emissions were 
reduced by 23%18.

The landfill tax is another initiative that 
makes the polluter pay for the negative 
impact on the environment. The landfill 
tax was introduced in the UK following the 
EU landfill directive. In the UK the current 
standard tax per tonne of waste diverted 
to landfill is £84.40/tonne. As a result, 
municipal waste diverted to landfill was 
reduced by 49% between 1995 and 2013.

TAXES
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NATURAL CAPITAL ACCOUNTING

GDP focuses on income and fails to give a full picture of 
a country’s economy; more specifically it does not include 
wealth and assets such as natural capital. Revenues 
generated by the fishing industry are taken into account 
by GDP but the costs of over-fishing and loss of marine 
biodiversity are not. Equally, extractives contribute 
significantly to some countries’ GDP, yet environmental 
pollution and the costs of spills or incidents are not 
accounted for. 

In 1992, the United Nations Conference on Environment 
and Development, held in Rio de Janeiro, called for 
the establishment of a ‘programme to develop national 
systems of integrated environmental and economic 
accounting in all countries’. Since then, the UN has 
created the System of Environmental Economic 
Accounting (SEEA), which allows countries to compile 
consistent and comparable statistics and indicators  
for policymaking on natural capital.

Companies have also started to develop natural capital 
accounting approaches; Kering, a luxury and sports 
apparel retailer, pioneered an environmental profit and 
loss account methodology. It measures the company’s 
environmental footprint and allocates a monetary 
value to it. For operational processes, from the raw 
materials in the supply chain to the assembly of its 

products and final retail, the company assesses impact 
on the environment caused by carbon emissions, 
water use, land use, pollution and waste generation. 
The accounting system allows the company to make 
better decisions and truly integrate sustainability 
into the business strategy. It helps them assess their 
dependency on natural capital, secure availability, and 
ultimately build resilience to natural capital risks.

The Natural Capital Coalition (in which Kering participates 
as a member of the project coordination group), is 
currently working on the development of a similar 
methodology that will be available for businesses in all 
sectors to use later in 2016.  This should provide more 
consistent and comparable data for investors, on how 
natural capital is valued within businesses.

VIVIAN BALAKRISHNAN, MINISTER FOR 
ENVIRONMENT AND WATER RESOURCES, 

SINGAPORE, WHO LAUNCHED THE 
NATURAL CAPITAL COALITION.

...for all the significant 
challenges, the only  
way that we are going  
to solve them is through  
a coalition of all the 
different stakeholders.  
It is absolutely essential 
that we get the 
economics right and  
the economics has to 
extend to biodiversity  
and to the environment. 

‘‘

‘‘
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HOW EDENTREE LOOKS AT 
NATURAL CAPITAL

Natural capital remains a challenging and novel topic for investors. As the issue increases in 
materiality and rises on company agendas, investors need to understand natural capital risks 
within their portfolios. At EdenTree, our positive screening pillars allow us to look at a company’s 
environmental management and select carefully those companies that have strong environmental 
systems in place and take into account their dependency and impact on natural capital and 
biodiversity. As we take those issues into account, we tend to avoid companies in the extractives 
sector where natural capital risk is most exposed. Through partnerships with the CDP or the UNPRI 
we also engage on water related issues and deforestation as well as sustainable farming practices 
and air pollution in order to encourage better practices. 

A variety of tools and initiatives exist to guide investors on best practices regarding sustainable 
management of natural resources. The Roundtable on Sustainable Palm Oil is a good example 
of an initiative striving to minimise the negative impact of palm oil cultivation on the environment 
and communities in palm oil-producing regions. It has provided investors with a useful tool for 
engagement to encourage better practices. The Forest Stewardship Council is another business 
standard that contributes to better natural capital management; today it has certified a total area  
of 186,410,374 hectares in 81 countries worldwide.

The investment value chain below highlights some examples of companies that are aware of their 
impact on different aspects of natural capital and have integrated the protection of natural capital 
within their business models.

Innovative businesses like the UK’s St Modwen Properties are a great example of businesses that 
value natural capital and are successful. St Modwen specialises in regeneration and remediation 
of brownfield land. It spent five years cleaning up a derelict BP refinery in Port Talbot; in total over 
850,000 litres of oil were recovered and recycled, over 100 km of pipelines and cables were removed, 
5,000 tonnes of steel recycled, and 100,000m3 of toxic sludges bio-remediated. The site has been 
given new life, new neighbourhoods have been created, a university campus has been built and local 
biodiversity is thriving again. We believe that as awareness increases, businesses that fully integrate 
natural capital related risks will be able to differentiate themselves and build competitive advantage. 

WATER SOIL &  LAND AIR FORESTS

Amity Insight July 2016 17



VIEW FROM THE TOP

Of the estimated 390,000 known species, over 
30,000 are used in support of human activity 
from medicines to food to poisons to fuel. 
What the report makes abundantly clear is the 
dependence humankind has on natural capital, 
and the risks it faces if species are allowed to 
degrade and become extinct. The reasons for 
this decline are complex but a unifying factor is 
the failure to understand how natural capital can 
be properly valued. The conversion of natural 
habitat to farming (10% of the world’s vegetable 
land cover has changed perhaps irreversibly 
in just a decade) means the consequences for 
plant and animal extinction are not being properly 
evaluated. In excess of 17,000 plants are used 
as vital components in the march of global 
medicine. At another extreme there are just three 
Northern White Rhinos left on the planet none 
of which have the ability to breed. The species, 
like so many, have been brought to the edge of 
extinction because of the black-market economic 
value of their horn, and because there is no 
conventional method for valuing and pricing  
the contribution such iconic species make  
to wider ecology, conservation and tourism.

Neville White 
Head of SRI Policy and 
Research

In this Insight we have tried to outline just why 
we believe valuing natural capital matters. 
All businesses, to a lesser or greater extent, 
rely and are dependent on ‘nature’s products 
and services’ and yet these continue to be 
inadequately valued and priced. Although 
novel and complex, we believe as responsible 
investors, we need to understand the risks and 
opportunities associated with natural capital 
depletion in order to respond proactively. There 
is perhaps no more urgent challenge: As the 
Director of Science at Kew memorably states 
‘we are facing some devastating realities if we do 
not take stock and re-examine our priorities and 
efforts’. There is a compelling investment case  
to do so before it is too late.

We hope you enjoy this Amity Insight on 
Natural Capital and as always invite your 
comments and feedback on this  
investment topic.

18 Amity Insight July 2016

According to a groundbreaking report published 
by the Royal Botanic Gardens, Kew1, one in 
five	(20%)	of	the	world’s	plant	species	are	
threatened with extinction.

1 State of the World’s Plants 2016 Royal Botanical Gardens, Kew
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Please note that past performance is not a reliable indicator of future results and that the value of investments can fall as well as rise and you 
may get back less than the amount invested. For more information, factsheets or details of how to invest, please speak to your financial adviser. 
EdenTree Investment Management (EdenTree) Reg. No. 2519319. This company is registered in England at Beaufort House, Brunswick Road, 
Gloucester GL1 1JZ, UK. EdenTree is authorised and regulated by the Financial Conduct Authority and is a member of the Financial Ombudsman 
Service and the Investment Association.
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